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302322Z 048235 /54 

R 300853Z MAR 77 
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TO SECSTATE WASHDC 6523 
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UNCLAS TOKYO 4478 

STATE PASS CEA AND FEDERAL RESERVE 

TREASURY FOR SYVRUD 

E.O. 11652: N/A 
TAGS: EFIN.JA 

SUBJECT: CERP 0585 -INDUSTRIAL PRODUCTION IN FEB - PRELIMIN ARR 

1. SUMMARY: JAPAN'S INDUSTRIAL PRODUCTION (MINING AND 
MANUFACTURING) DECLINED SLIGHTLY IN FEB. HOWEVER, PRODUCERS’ 

SHIPMENTS OF FINISHED GOODS INCREASED MODESTLY. INVENTORIES 
OF FINISHED GOODS AND RATIO OF INVENTORY TO SHIPMENTS ALSO 
RECORDED SMALL INCREASES. END SUMMARY. 

2. ACCORDING TO MINISTRY OF INTERNATIONAL TRADE AND 
INDUSTRY (MOT) PRELIMINARY ESTIMATES, FEB INDEX OF MINING 
AND MANUFACTURING PRODUCTION, SEASONALLY ADJUSTED, FELL 
0.7 PERCENT TO RECORD THIRD STRAIGHT MONTHLY DECLINE. 

EXCLUDING SHIPS, PRODUCTION INDEX DROPPED 0.6 PERCENT AFTER 
MODEST 0.1 PERCENT INCREASED IN PREVIOUS MONTH. INDUSTRIES 
RECORDING DECLINES IN PRODUCTION FOR AT LEAST SECOND MONTH 
IN ROW INCLUDE MINING (DOWN 2.8 PERCENT), CHEMICALS (DOWN 
1.7 PERCENT), "OTHER INDUSTRIES" - PRINCIPALLY RUBBER 
PRODUCTS - (DOWN 1.2 PERCENT), AND TRANSPORTATION MACHINERY 
(DOWN 1.1 PERCENT) PRODUCTION OF PRECISION INSTRUMENTS, 

HOWEVER, SPURRED BY INCREASED OUTPUT OF WRISTWATCHES 
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AND 35 MM CAMERAS, ROSE 3.3 PERCENT IN FEB ON TOP OF 3.9 
PERCENT INCREASE IN JAN. 

3. PRELIMINARY INDEX OF PRODUCERS' SHIPMENTS IN MINING AND 
MANUFACTURING INDUSTRIES, SEASONALLY ADJUSTED, INCREASED 
0.2 PERCENT, A MORE MODEST ADVANCE THAN 0.7 PERCENT INCREASE 
RECORDED IN JAN. EXCLUDING SHIP DELIVERIES, HOWEVER, FEB 
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RISE IN SHIPMENTS WAS RESPECTABLE 1.2 PERCENT. ONLY TWO 
INDUSTRIES RECORDED INCREASED SHIPMENTS FOR AT LEAST SECOND 
MONTH IN ROW; SHIPMENTS OF ELECTRICAL MACHINERY JUMPD 6.2 
PERCENT IN FEB AND SHPMENTS OF PETROLEUM AND COAL PRODUCTS 
ROSE 3.2 PERCENT. A SHARP 6.1 PERCENT DROP IN SHIPMENTS 
OF TRANSPORT MACHINERY FOLLOWING 10.8 PERCENT INCREASE RECORDED 
IN PREVIOUS MONTH PRINCIPALLY REFLECTS TIMING OF SHIP DELIVERIES; 
ROAD MOTOR VEHICLES COMPONENT OF TRANSPORT MACHINERY CATEGORY 
ROSE 1.2 PERCENT IN FEB. 

4. INDEX OF PRODUCERS' INVENTORIES OF FINISHED GOODS FOR 
MINING AND MANUFACTURING NDUSTRIES, SEASONALLY ADJUSTED, ROSE 
0.2 PERCENT FROM PRIOR MONTH TO MARK SIXTH STRAIGHT MONTHLY 
INCREASE. RATIO OF PRODUCERS' INVENTORIES TO FINISHED GOODS 
SHIPMENTS INCREASED 0.1 PERCENT. HOWEVER, RATIO OF PRODUCERS’ 
INVENTOOY TO SHIPMENTS, EXCLUDING SHIP DELIVERIES, FELL 0.9 
PERCENT IN FEB. 


5. FOLLOWING ARE PRELIMINARY MITI DATA ON FEB INDUSTRIAL 
PRODUCTION INDICES (SEASONALLY ADJUSTED, 1970 EQUALS 100): 
SEASONALLY ADJUSTED JANUARY FEBRUARY PERCENT 
INDICES 1970 EQUALS 100 REVISED PRELIMINARY INCREASE 

INDUSTRIAL PRODU TION: 

ALL INDUSTRIES 129.5 128.5 MIN 0.8 

PUBLIC UTILITIES 155.2 154.4 MIN 0.5 

MINING AND MANUFACTURING 128.6 127.7 MIN 0.7 

MING 73.9 71.8 MIN 2.8 

MANUFACTURING 129.3 128.2 MIN 0.9 
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MINING AND MANUFACTURING 
EXCLUDING SHIPS 128.4 127.6 MIN 0.6 


PRODUCERS' SHIPMENTS: 

ALL INDUSTRIES 132.3 132.3 0.0 

MINING AND MANUFACTURING 131.5 131.7 

MANUFACTURING 131.8 131.9 0.1 

MINING AND MANUFACTURING 
EXCLUDING SHIPS 130.2 131.8 1.2 


0.2 


PRODUCERS' INVENTORIES OF 
FINISHED GOODS: 

MINING AND MANUFACTURING 168.3 168.7 0.2 

MINING 57.7 57.8 0.2 

MANUFACTURING 168.8 169.2 0.2 

RATIO OF INVENTORY TO 
SHIPMENTS 128.0 128.1 0.1 

RATIO OF INVENTORY TO 

SHPMENTS EXCLUDING SHIPS 129.4 128.2 MIN 0.9 
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